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Introduction
The purpose of this paper is to present the results of 
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ation to those risks when setting policy. He argues that 
policy makers cannot just rely on the forecasts from a 
structural model of the economy when even deep pa-
rameters are drifting. They should also use their judg-
ment; compare current experiences with previous, sim-
ilar episodes; and continually test and update a range 
of reduced-form models, which should help give some 
insight into how the economy is evolving.

This is the approach taken at the Bank of England, 
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Mean forward-looking responses
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Results

Mean responses
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Table 1 
Regressions at Different Quantiles by Country (sample 2000:01-2008:12)
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All in all, these results point to the fact that symmetry 
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Concluding remarks
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